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Summary of Current Economic Conditions
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• Economic growth is slowing but is still solid.

• Labor market is weakening.

• Although inflation measures surprised on the upside in the first quarter of this 
year, the second quarter’s CPI and PCE inflation measures now show signs 
of slowing.
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Real GDP is forecast to grow at a steady pace in the third quarter
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Three Pieces of Legislation

• Infrastructure Investment and Jobs Act (IIJA – also known as the 
Bipartisan Infrastructure Law) -- November 2021

--- $1.2 trillion over 5 years ($550 billion in new federal spending)

• Creating Helpful Incentives to Produce Semiconductors Act of 2022 
(CHIPS and Science Act) -- August 2022

--- $280 billion over 10 years

• Inflation Reduction Act of 2022 (IRA) -- August 2022

--- A mix of tax increases and Green subsidies (price tag: ?)
4
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The timing of the acceleration in structures investment aligns with the 
CHIPS Act and the IRA.

5Sources: Bureau of Economic Analysis; Federal Reserve Bank of St Louis: FRED database Data through 2024:Q1
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New orders of core capital goods have fallen below shipments in 
2024, suggesting a slower pace of business investment in equipment

6

45

50

55

60

65

70

75

1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

$ billion, 3‐month moving average
Manufacturing: Nondefense Capital Goods Excluding Aircraft

New Orders Value of Shipments

Source: Census Bureau
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for over a year 
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Until Recently a Strong Labor Market and Little Wage Pressure
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estimated in 2019 (due mainly to immigration).

9Sources: Congressional Budget Office, March 2024: https://www.cbo.gov/publication/59697



NONCONFIDENTIAL // EXTERNALThe strong job growth of recent years is less perplexing with the 
new population estimates in hand.
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sector over the past year
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Excluding the healthcare and government sectors, the fundamentals 
of employment growth have held pretty steady 
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workers while participation remains subdued for older workers
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NONCONFIDENTIAL // EXTERNALThe unemployment rate rose above 4 percent for the first time in the 
past two years.
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Through April 2024



NONCONFIDENTIAL // EXTERNALAs employment has expanded, average weekly hours have actually 
fallen and are now at effectively at pre-pandemic levels.

16Source: US Bureau of Labor Statistics; Haver Analytics Data through April 2024
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NONCONFIDENTIAL // EXTERNALThe pace of employment growth has slowed across most, but not all, 
industries

17

‐2

‐1.5

‐1

‐0.5

0

0.5

1

1.5

2

Total Private Trade, Transportation,
and Utilities

Construction Professional and
Business Services

Leisure and Hospitality Private Education And
Health Services

Manufacturing

Percentage Point Change in Employment Growth
(July 2024 ‐ January 2024)

Source: Bureau of Labor Statistics
Note: Calculated as the difference between the 3‐month percent change in July 2024 and January 2024. 

Percent point change



NONCONFIDENTIAL // EXTERNAL

Wage growth has decelerated across all industries
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3 and 5 percent remains elevated relative to pre-Covid levels
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NONCONFIDENTIAL // EXTERNALThe rate of price growth for core goods has returned to pre-Covid 
levels, but the rate of price growth for core services remains elevated
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The personal savings rate is below pre-Covid levels
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Thank You!


